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WOLF
& COMPANY, P.C.

Report of Independent RegisteredPublic Accounting Firm

To the Board of Directors of U.S.Boston Capital Corporation:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of U.S.Boston Capital

Corporation (the "Company"),asof September 30,2018,and the related statements of income,

changes in stockholder's equity, and cash flows (collectively, referred to as the "financial

statements"). In our opinion, the financial statements present fairly, in all material respects, the

financial position of the Company, and the results of its operations and its cash flows for the year

then ended in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statements arethe responsibility of the Company's management.Our

responsibility is to express anopinion on the Company'sfinancial statements based on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight

Board (United States) ("PCAOB")and arerequired to be independent with respect to the

Company in accordance with the U.S.federal securities laws and the applicable rules and

regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require

that we planandperform the audit to obtainreasonableassuranceaboutwhether thefinancial
statements are free of material misstatement, whether due to error or fraud. The Company is not

required to have,nor were we engaged to perform, an audit of its internal control over financial

reporting. As part of our audit, we are required to obtain an understanding of internal control over

financial reporting, but not for the purpose of expressing an opinion on the effectiveness of the

Company's internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assessthe risk of material misstatement of the

financial statements, whether due to error or fraud, and performing procedures that respond to

those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting

principles used and significant estimates made by management, as well as evaluating the overall

presentation of the financial statements. We believe that our audit provides a reasonable basis for

our opinion.

MEMBER OF ALLINIAL GLOBAL, 99 HIGH STREET BOSTON, MA 02110-2320 P 617-439-9700

AN ASSOCIATION OF LEGALLY INDEPENDENT FIRMS WOLFANDCO.COM



Supplementary Information

The information contained in Schedule I - Computation of Net Capital Pursuant to Rule 15c3-1;

Schedule II- Computation for Determination of Customer Account Reserve Requirements Under

Rule 15c3-3 Exhibit A; Schedule III- Information Relating to the Possessionor Control

Requirements Under Rule 15c3-3 Exhibit A, (collectively "supplementary information") has been

subjected to audit procedures performed in conjunction with the audit of the Company's financial

statements. The supplemental information is the responsibility of the Company's management.

Our audit procedures included determining whether the supplemental information reconciles to
the financial statements or the underlying accounting and other records, as applicable and

performing procedures to test the completeness and accuracy of the information presented in the

supplemental information. In forming our opinion on the supplemental information, we evaluated

whether the supplemental information, including its form and content, is presented in conformity

with 17C.F.R.§240.17a-5. In our opinion, the supplementary information is fairly stated, in all

material respects, in relation to the financial statements as a whole.

We have served as the Company's auditor since 2016.

Boston, Massachusetts

November 16,2018
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U.S.BOSTON CAPITAL CORPORATION

Statement of Financial Condition

September 30,2018

Assets

Cash $ 49,027
Restricted Cash 1,053,092
Marketing, distribution and commissions receivable

Affiliates 303,880

Other 30,748

Marketable securities, at fair value 808,301
Prepaid expenses and other current assets 41,813

Total assets $ 2,286,861

Liabilities and Stockholder's Equity

Liabilities

Commissions payable
Affiliates $ 307,427
Other 16,730

Accrued expenses 65,045
Payable to customers 1,033,092
Accrued income taxes (due to parent) 956
Deferred income 20,520

Deferred tax liability 85,349
Total liabilities 1,529,119

Stockholder's equity

Common stock, $.10par value; 150,000shares
authorized, issued and outstanding 15,000

Additional paid-in capital 38,730
Retained earnings 704,012

757,742

Total liabilities and stockholder's equity $ 2,286,861

The accompanying notes are an integral part of these financial statements.

-3-



. , U.S.BOSTON CAPITAL CORPORATION

Statement of Income

For the Year Ended September 30,2018

Revenue

Marketing and distribution $ 3,898,413
Private placement fees 2,647,476
Reimbursable expenses 338,469
Sales compensation fee 1,502,360
Commissions 209,225
Service fee 1,130,892
Custodial fees 103,450
Unrealized loss on marketable securities (40,567)
Other income 18,333

Total operating revenue 9,808,051

Expenses
Commission expense 4,767,016
Overhead expense pursuant to expense sharing agreement 3,592,800
NTF platform fees 231,590
Additional overhead expense 951,844
Marketing expense 93,020
Regulatory fees and expenses 54,630
Legal expense 72,167
License and service fees 17,883

Audit expense 41,833
Miscellaneous expenses 9,262

Total operating expenses 9,832,045

Lossbefore income taxes (23,994)

Income tax benefit (46,335)

Net income $ 22,341

The accompanying notes are an integral part of these financial statements.
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U.S.BOSTON CAPITAL CORPORATION

Statement of Changes in Stockholder's Equity

For the Year EndedSeptember 30,2018

Common Stock Additional
Number of Paid-in Retained

shares Amount Capital Earnings Total

Balance at September 30, 2017 150,000 $ 15,000 $ 38,730 $ 681,671 $ 735,401

Net income - - - 22,341 22,341

Balance at September 30,2018 150,000 $ 15,000 $ 38,730 $ 704,012 $ 757,742

The accompanying notes are an integral part of these financial statements.
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U.S.BOSTON CAPITAL CORPORATION

Statement of Cash Flows

For the Year Ended September 30,2018

Cash flows from operating activities
Net income $ 22,341

Adjustments to reconcile net income to net cash provided by

operating activities:
Unrealized loss on marketable securities 40,567

Reinvested dividend income and capital gain . (18,333)
Deferred income taxes (48,766)

Private placement fees received in securities in lieu of cash (1,876,226)
Commission expense paid in securities in lieu of cash 1,876,226

Changes in operating assets and liabilities:
(Increase) decrease in:

Marketing, distribution and commissions receivable 9,933

Prepaid expenses and other current assets 477
Increase (decrease) in:

Payable to customers 105,687
Commissions payable (13,628)
Accrued expenses (22,239)

Net cash provided by operating activities 76,039

Net increase in cash 76,039

Cash and Restricted Cash at beginning of year 1,026,080

Cash and Restricted Cash at endof year $ 1,102,119

Supplemental disclosures of cash flows information:
Cash paid during the year for:

Income taxes $ 2,431

The accompanying notes are an integral part of these financial statements.
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U.S.BOSTON CAPITAL CORPORATION

Notes to Financial Statements

For the Year Ended September 30,2018

1. Nature of Operations

U.S.Boston Capital Corporation (the "Company") is a wholly owned subsidiary of U.S.Boston
Corporation (the "Parent"), with its principal office and place of business in Lincoln,
Massachusetts. The Company is registered as a broker/dealer with the Securities and
Exchange Commission ("SEC"),pursuant to the Securities Exchange Act of 1934, and is a
member of the Financial Industry Regulatory Authority, Inc. ("FINRA"). The Company is a
general securities firm that conducts its business subject to the provisions of SEC Rule 15c3-
3 and maintains a minimum net capital of at least $250,000.

The Company conducts its general securities business as an introducing broker-dealer
clearing through Cero's Financial Services, Inc. The Company acts as the principal
underwriter for and the distributor of the Pear Tree Funds ("Pear Tree Funds"). The

Company also acts as placement agent for private placements of limited liability companies
formed and managed by an affiliated registered investment advisor, Pear Tree Partners, LP
("Pear Tree Partners"). In addition to acting as placement agent, the Company provides
custodial services to each of the limited liability companies. Custodial services include the

protection of cash and the safekeeping of physical securities.

2. Summary of Significant Accounting Policies

Use ofEstimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America, requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from thoseestimates.

Revenue Recognition
The Company recognizes revenue and expenses related to distribution and marketing fees
and sales-revenue sharing over the contract period, generally monthly or quarterly. In
addition, service fees are received as needed to support additional distribution and servicing

efforts. The Company also generates commissions when acting as an agent for customer
securities transactions. Revenue from private placements is recognized when the

transaction is complete and the fee is collectible, fixed, and determinable. On occasion
private placement fees are received and simultaneously paid out as commissions in the form
of securities in lieu of cash and are recorded at fair value of such securities received on the

date all revenue recognition criteria is met.Management's estimate of fair value of such
securities is based primarily on the per share price of the underlying issuing company
received in recent capital transactions for similar shares.Commissionrevenues and

-7-



U.S.BOSTON CAPITAL CORPORATION

Notes to Financial Statements

For the Year Ended September 30,2018

2. Summary of Significant Accounting Policies (continued)
Revenue Recognition (continued)

expenses are recorded in the accounts on the trade date. In addition, the Company records

revenues from contractually reimbursable expenses when incurred and invoiced. The
Company recognizes revenue related to custodial services over the contract period,
generally quarterly or annually.Related expensesare recorded concurrently with revenue.

Concentrations of Credit Risk
The Company maintains cash accounts with a high credit quality, Boston-based bank, the
daily balances of which at times may exceed Federal Deposit Insurance Corporation (FDIC)
limits.

A substantial portion of the Company's revenue and expenses are attributable to affiliates
under common control or managedby such affiliates.

Cash and Restricted Cash

Restricted cash represents amounts held for customers in a special reserve bank account in
compliance with SEC Rule 15c3-3, federal and other regulations. During the year the
Company adopted ASU 2016-18, Statement of Cash Flows (Topic 230): Restricted Cash.
Accounting Standards require that in the statement of cash flows, amounts generally
described as restricted cash and cash equivalents are included with cash when reconciling
the beginning-of-period and end-of-period total amounts.

Recent Accounting Pronouncements
In February 2016, The Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) 2016-02, Leases (Topic 842). ASU 2016-02 will supersede
current guidance related to accounting for leases and intended to increase transparency and
comparability amongorganizationsby requiring lesseesto recognizeassetsand liabilities in
the balance sheet for operating leases with terms greater than twelve months. The update
also requires improved disclosures to help users of financial statements better understand
the amounts, timing and uncertainty of cash flows arising from leases.The ASU will be
effective for fiscal years beginning after December 15,2018 for public entities, including
broker dealers with early adoption permitted. Management is currently evaluating the
business impact to the financial statements of adopting this update but does not expect
adoption to have a material impact on the financial statements.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers
(Topic 606).ASU 2014-09 applies to all companies that enter into contracts with customers
to transfer goods or services.In July 2015,the FASB modified ASU 2014-09 to be effective
for annual reporting periods beginning after December 31,2017 for public business entities,
including broker dealers.Entities have the option to apply the ASU either retrospectively to
each reporting period presented or by recognizing the cumulative effect at the date of initial

-8-



U.S.BOSTON CAPITAL CORPORATION

Notes to FinancialStatements

For the Year Ended September 30,2018

2. Summary of Significant Accounting Policies (continued)
Recent Accounting Pronouncements (continued)

application and not adjusting comparative information. The ASU is effective for the
Company's fiscal year beginning October 1,2018.Management has reviewed the standard
and doesnot anticipate a material impact on the financial statements.

3. Income Taxes

The Company files a consolidated tax return with the Parent. Consolidated tax expense is
allocated using the separate return method. Under this method, taxes are reported in the
financial statements for a subsidiary as ifit filed a separatereturn.

Deferred tax assetsand liabilities are determined based on differences between the basis of

assets and liabilities for financial and income tax reporting. The deferred tax assets and

liabilities represent the future tax consequences of those differences, which will either be
deductible or taxable when the assets and liabilities are recovered or settled and are

measured using enacted tax laws and rates that will be in effect when the differences are
expected to reverse. The deferred tax liability at September 30, 2018 relates to the
unrealized gain on marketable securities.

The components of current and deferred income tax expense are as follows:

Current tax expense
Federal $ 1,416
State 1,015

Total current tax expense 2.431
Deferred tax benefit

Federal (45,487)
State (3,279)

Total deferred tax benefit (48,766)

Total income tax expense $ ( 46,335)

The reason for the differences between the statutory federal income tax and the effective tax
rate is listed below:

Statutory federal income tax rate 24%
Increase (decrease) resulting from:

State taxes 8%

Effect of tax rate changeagainst deferred tax 161%
Effective tax rate 193%

-9-



U.S.BOSTON CAPITAL CORPORATION

Notes to Financial Statements

For the Year Ended September 30,2018

3. Income Taxes (continued)

Deferred tax liabilities are measured using enacted tax rates applied to taxable income in the
years in which those temporary differences are expected to be recovered or settled. The
effect on deferred tax liabilities of a change in tax rates is recognized in income in the
period that includes the enactment date.Accordingly, changes resulting from the Tax Cuts
and Jobs Act enacted on December 22,2017 (the "Tax Act") have been recognized the
consolidated financial statementsas of and for the year ended September 30,2018.

Uncertain Tax Positions

Tax positions taken by the Conipany are required to be evaluated to determine whether they
are more likely than not to be upheld under regulatory review. The estimated tax impact of
tax positions which do not meet the more-likely-than-not criteria is required to be
recognized in the financial statements. Generally, the Company is no longer subject to
federal and state examinations by tax authorities for years prior to September 30, 2014.
There are no uncertain tax positions that require accrual or disclosure at September 30,
2018.

The company accounts for interest and penalties related to uncertain tax positions aspart of
its income tax expense. No interest or penalties were recorded for the year ended September
30,2018.

4. Related Party Transactions
The Company transacts business with affiliated parties through common control. Related party
transactions occurring during the year ended September 30,2018 are as follows:

The Company provides marketing, distribution, and promotional services to the Pear Tree
Funds that are managedby Pear Tree Advisors, Inc.,in accordancewith 12b-1 distribution
agreements.Such agreements provide for a fee at an annual rate of 0.25% of the average net
asset values of Pear Tree Funds' ordinary shares.The Company earned $3,898,413for the year

ended September 30, 2018 under such agreements which are reported as marketing and
distributions revenue on the statement of operations. As of September 30,2018, the Company
has a receivable of $ 303,880for such distribution agreements.

Per a revenue sharing agreement with Pear Tree Advisors, Inc., the Company earned
$1,502,360of sales compensation for the year ended September 30,2018,based on annual rates
ranging from 0.25%(for ordinary shares) to 0.30% (for institutional shares) of the average net
asset values of the Pear Tree Funds, for accounts of broker on record, for distribution and
servicing efforts.

The Company earned service fees of $1,130,892for the year ended September 30,2018, from
Pear Tree Advisors, Inc.to support distribution efforts of the Pear Tree Funds.

-10-



U.S.BOSTON CAPITAL CORPORATION

Notes to Financial Statements

For theYear EndedSeptember 30,2018

4. Related Party Transactions (continued)

The Company acts as a custodian for certain non-registered funds,which are managed by an
entity under common control, Pear Tree Partners.Each of the non-registered funds has custody
agreements with the Company, which provide for annual and quarterly custody fees.The
Company recognized revenue of $103,449related to its custodial services, according to these
custody agreements for the year ended September 30,2018.

The Company earned private placement fees of $2,647,476,for the year ended September 30,
2018, from certain non-registered funds, which are advised by Pear Tree Partners, an entity
under common control.

The Company invested in shares of two mutual funds managed by an entity under common
control. These mutual funds are included in marketable securities in the statement of financial

condition in the amount of $808,301.The Company received $13,585of dividends,$4,749in
long-term capital gains and recorded an unrealized loss of $40,567to these investments.

Commission revenue is disbursed to in-house representatives and selling group members

pursuant to selling agreements and is recorded as commission expense in the statement of
operations. The total commission expense for the period through September 30, 2018 was
$4,767,016 of which $4,695,694was paid to USB Corporation, an affiliate under common
control with the Company. USB Corporation pays salaries of the Company's registered

representatives. As of September 30, 2018, the Company has a commission payable of
$307,427to this affiliate.

Pursuant to an expense sharing agreement with USB Corporation, an affiliate under common
control, the Company paid the affiliate $299,400per month for certain salary, rent, and other
expenses incurred by the affiliate on behalf of the Company. A total of $3,592,800was

incurred during the year endedSeptember30,2018underthis agreement.In accordancewith
the expense sharing agreement, the monthly fee is reassessed annually at the end of the fiscal
year.In addition, the Company paid the affiliate $951,844for actual variable expenses incurred
on behalf of the Company.

5. Marketable Securities and Fair Value Measurements

Marketable securities consist of mutual funds and are carried at fair market value. Cost and

market values at September 30,2018 are summarized as follows:

Market Unrealized
Value Cost Gain

Quant Emerging Markets Fund $ 292,017 $ 207,862 $ 84,155
Quant Foreign Value Small Cap Fund 516,284 306,132 210,152

Total $ 808301 $ 513,994 $ 294,307
-11-



U.S.BOSTON CAPITAL CORPORATION

Notes to Financial Statements

For the Year Ended September30,2018

5. Marketable Securities and Fair Value Measurements (continued)

Fair Value Hierarchy

ASC 820 defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants, as of the
measurement date. The standard specifies a hierarchy of valuation techniques based upon
whether the inputs to those valuation techniques reflect assumptions other market
participants would use based upon market data obtained from independent sources (also
referred to as observable inputs). In accordance with ASC 820 the following summarizes
the fair value hierarchy:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities
that the Company has the ability to access.

Level 2 Observable inputs other than quoted prices included in level 1 that are
observable for the asset or liability, either directly or indirectly. These inputs
may include quoted prices for the identical instrument on an inactive market,

prices for similar instruments, interest rates, prepayment speeds,credit risk,
yield curves, default rates and similar data

Level 3 Unobservable inputs for the assetor liability, to the extent relevant
observable inputs are not available,representing the Company's own
assumptions about the assumptions a market participant would use in
valuing the asset or liability, and would be based on the best information
available.

The valuation methodologies used to determine fair value of the Company's marketable

securities remainunchangedduring the yearendedSeptember30,2018.

The availability of observable inputs can vary from security to security and is affected by a
wide variety of factors, including, for example,the type of security, whether the security is
new and not yet established in the marketplace, the liquidity of markets, and other
characteristics particular to the security. To the extent that valuation is based on models or
inputs that are less than observable or unobservable in the market,the determination of fair
value requires more judgment. Accordingly, the degree of judgment exercised in
determining fair value is greatest for instruments categorized in level 3.

The inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, for disclosure purposes, the level in the fair value hierarchy within
which the fair value measurement in its entirety falls has been determined based on the

lowest level input that is significant to the fair value measurement in its entirety.

-12-



U.S.BOSTON CAPITAL CORPORATION

Notes to Financial Statements

For the Year Ended September 30, 2018

5. Marketable Securities and Fair Value Measurements (continued)
Changes in valuation techniques may result in transfers of an investment's assigned level
within the hierarchy. There were no transfers during the year.The inputs or methodology
used for valuing securities are not necessarily an indication of the risk associated with
investing in these securities.

Items Measured at Fair Value on a Recurring Basis
The Company's financial assets and liabilities that are reported at fair value in the
accompanying statement of financial condition as of September 30,2018 are as follows:

Fair Value Measurements
Level 1 Level 2 Level 3 Total

Mutual fund - diversified emerging markets $ 292,017 $ - $ - $292,017
Mutual fund - foreign small/mid value 516,284 - - 516,284

Total assetsat fair value $ 808,301 $ - $ - $808,301

The mutual funds were valued at the daily closing price as reported by the fund. These funds as
a registered open-end mutual fund, are required to publish their daily net asset value and to
transact at that price.

6. Net Capital Requirements
The Company is subject to the Securities and Exchange Commission's Uniform Net Capital
Rule (Rule 15c3-1), which requires the maintenance of minimum net capital of $250,000and
requires that the ratio of aggregate indebtedness to net capital, as defined, not exceed 15 to
1. Net capital and aggregateindebtedness change from day to day,however, at September30,
2018, the Company had net capital of $567,483,or $317,483 in excess of its minimum net
capital requirement, and its ratio of aggregate indebtedness to net capital was 0.69to 1.

Part III of the most recent Focus Report of U.S.Boston Capital Corporation on Form X-17a-5 is
available for examination or copying at the Boston regional office of the Securitiesand
Exchange Commission or at the office of the Company, 55 Old Bedford Road, Lincoln,
Massachusetts, 01773.

7. Commitments and Contingencies
From time to time, the Company is a party to certain claims and litigation incidental to its
business. In addition, the Company has examinations performed by FINRA. FINRA has the
ability to enforce penalties and fines. Management is of the opinion that the ultimate resolution
of any known penalties and fines, either individually or in the aggregate, will not have a
material impact of the Company's financial position.

8. Subsequent Events
The Company has evaluated subsequent events through November 16, 2018, the date the
financial statements were issued.The Company is not aware of any subsequent events which

would require recognition of or disclosure in the financial statements.
-13-



U.S.BOSTON CAPITAL CORPORATION

Schedule I

Computation of Net Capital, Aggregate Indebtedness,

Net Capital Requirement Pursuant to Rule 15c3-1
of the Securities and Exchange Commission

September 30, 2018

Total stockholder's equity $ 757,742

Add subordinated liabilities to claims of general creditors

allowable in computation of net capital -

Total capital and allowable subordinated liabilities 757,742

Less non-allowable assets:

Commissions receivable 27,201

Prepaid expenses and other current assets 41,813

69,014

Haircuts on marketable securities 121,245

Total adjustments 190,259

Net capital $ 567,483

Aggregate indebtedness:
Total aggregate indebtedness liabilities from statement of financial condition:

Commissions payable $ 324,157
Accrued items 65,045
Accrued income taxes 956

Total aggregate indebtedness $ 390,158

Computation of net capital requirement

Minimum net capital required $ 250,000

Excess net capital $ 317,483

Ratio: Aggregate indebtedness to net capital 0.69to 1

The above computation does not differ materially from the computation reported.by

U.S.Boston Capital Corporation in Part II of the Focus Report on Form X-17a-5 at

September 30, 2018.
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U.S.BOSTON CAPITAL CORPORATION
Schedule II

Computation for Determination of Customer Account Reserve Requirements Under
Rule 15c3-3 Exhibit A

of the Securities and Exchange Commission

September 30, 2018

Total credit items $ 1,033,092

Total debit items

Reserve computation
Excess of total credits over total debits $ 1,033,092

Amount held on deposit in "Reserve Bank Account" at September 30, 2018 $ 1,053,092

There are no differences from the above computation and the Company's computation reported in Part

II of the Focus Report on Form X-17a-5 as of September 30,2018.
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U.S.BOSTON CAPITAL CORPORATION

Schedule III

Information Relating to the Possessionor Control Requirements
Under Rule 15c3-3 Exhibit A

of the Securities and Exchange Commission

September 30, 2018

1. Customers' fully paid and excess margin securities not in the respondent's

possession or control as of the report date (for which instructions to reduce

possession or control have been issued as of the report date but for which the
required action was not taken by respondent within the time frames specified

under Rule 15c3-3): $ -

A. Number of items -

2. Customers' fully paid securities and excess margin securities for which

instructions to reduce to possessionor control had not been issued as of the report

date, excluding items arising from "temporary lags which result from normal
business operations" as permitted under Rule 15c3-3. $ -

A. Number of items -
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WOLF
& COMPANY, P.C.

Report of Independent Registered Public Accounting Finn

To the Board of Directors of U.S.Boston Capital Corporation:

We have examined U.S.Boston Capital Corporation statements, included in the accompanying

Compliance Report Pursuant to Rule 15c3-3 of the Securities and Exchange Commission, that (1)

U.S.Boston Capital Corporation's internal control over compliance was effective during the most

recent fiscal year ended September 30,2018; (2) U.S.Boston Capital Corporation's internal

control over compliance was effective as of September 30,2018; (3) U.S.Boston Capital

Corporation was in compliance with 17 C.F.R.§§240.15c3-1 and 240.15c3-3(e)as of September

30,2018; and (4) the information used to state that U.S.Boston Capital Corporation was in

compliance with 17 C.F.R§§240.15c3-1and 240.15c3-3(e)was derived from U.S.Boston
Capital Corporation's books and records.

U.S.Boston Capital Corporation's management is responsible for establishing andmaintaining a

system of internal control over compliance that has the objective of providing U.S.Boston

Capital Corporation with reasonable assurance that non-compliance with 17C.F.R.§240.15c3-1,
17 C.F.R.§240.15c3-3,17 C.F.R.§240.17a-13,or NASD Rule 2340 under the Financial

Industry Regulatory Authority that requires account statements to be sent to the customers of U.S.
Boston Capital Corporation will be prevented or detected on a timely basis. Our responsibility is

to express an opinion on U.S.Boston Capital Corporation's statements based on our examination.

We conducted our examination in accordance with the standards of the Public Company

Accounting OversightBoard (United States)("PCAOB").Thosestandardsrequirethatwe plan
and perform the examination to obtain reasonable assurance about whether U.S.Boston Capital

Corporation's internal control over compliance was effective asof andduring the most recent

fiscal year ended September 30,2018; U.S.Boston Capital Corporation complied with 17C.F.R.
§§240.15c3-1 and 240.15c3-3(e) as of September 30,2018; and the information used to assert

compliance with 17 C.F.R.§§240.15c3-1 and 240.15c3-3(e) as of September 30, 2018 was

derived from U.S.Boston Capital Corporation's books and records. Our examination includes

testing and evaluating the design and operating effectiveness of internal control over compliance,

testing and evaluating U.S.Boston Capital Corporation's compliance with 17 C.F.R.§§
240.15c3-1and 240.15c3-3(e), determining whether the information used to assert compliance

with 240.15c3-1 and 240.lSc3-3(e) was derived from U.S.Boston Capital Corporation's books

and records, and performing such other procedures as we considered necessary in the

circumstances. We believe that our examination provides a reasonable basis for our opinion.

MEMBER OF ALLINIAL GLOBAL, 99 HIGH STREET BOSTON. MA 021162320 P 617-439-9700
AN ASSOCIATION OF LEGALLY INDEPENDENT FIRMS WOLFANDCO.COM



In our opinion, U.S.Boston Capital Corporation's statements referred to above are fairly stated,

in all material respects.

Boston, Massachusetts

November 16,2018



U.S.BOSTONCAPITAL CORPORATION

ComplianceReport pursuant to Rule 17a-5(d)(3)

of the Securities and Exchange Commission

For the Fiscal Year Ended September 30, 2018

(1) U.S.Boston Capital Corporation has established and maintained Internal Control

Over Complianceasthat term is defined in paragraph (d)(3)(ii) of Rule 17a-5.

(2) The Internal Control Over Compliance of U.S.Boston Capital Corporation was
effective for the fiscal year October 1,2017 to September 30, 2018.

(3) The Internal Control Over Compliance of U.S.Boston Capital Corporation was

effective as of the most recent fiscal year ended September 30,2018.

(4) U.S.Boston Capital Corporation was in compliance with Rule 17 C.F.R.§§240.15c3-1

(the "net capital rule"), 240.15c3-3(e)(the "reserve requirements rule") and SECrule 17a-13
Quarterly Security Counts, as of the end of the most recent fiscal year ended September 30,2018.

(5) The information that U.S.Boston Capital Corporation used to state whether it was in

compliance with Rule 15c-3-1 and paragraph (e) of Rule 15c3-3 was derived from
the books and records of U.S.Boston Capital Corporation.

Signature: ' Date:
Deborah A.Kessinger, President
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WOLF
& CONIPANY, P.C.

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon
Procedures

To the Member and Management of

U.S.Boston Capital Corporation

Lincoln, Massachusetts

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange

Act of 1934 and in the Securities Investor Protection Corporation (SIPC) Series 600Rules,which

are enumerated below, and were agreed to by U.S.Boston Capital Corporation (the "Company")

and the SIPC,solely to assistyou andthe SIPC in evaluating the Company's compliance with the

applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for the year
ended September 30, 2018.Management of the Company is responsible for its Form SIPC-7 and

for its compliance with those requirements. This agreed-upon procedures engagement was

conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and in accordance with attestation standards established by the American Institute

of Certified Public Accountants. The sufficiency of theseprocedures is solely the responsibility of

those parties specified in this report.Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has

been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessmentpayments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the Total Revenue amount reported on the Annual AuditedReportFormX-17A-5

Part III (FOCUSReport) for the year ended September 30,2018 with the Total Revenue

amount reported in Form SIPC-7 for the year ended September 30,2018 noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in

the related schedules and working papers supporting the adjustments noting no differences;
and

MEMBER OF ALLINIAL GLOBAL. 99 HIGH STREET BOSTON, MA 02110-2320 P 017-439-9700

AN ASSOCIATION OF LEGALLY INDEPENDENT FIRMS WOLFANDCO.cGM



5. Compared the amount of any overpayment applied to the current assessmentwith the Form

SIPC-7 on which it was originally computed noting no differences. No overpayment has
been applied.

We were not engaged to, and did not conduct an examination or a review, the objective of which

would be the expression of an opinion or conclusion, respectively, on the Company's compliance
with the applicable instructions of the Form SIPC-7 for the year ended September 30,2018.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional

procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is not

intended to be and should not be usedby anyone other than these specified parties.

Boston, Massachusetts

November 16,2018
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SECURITIES INVESTOR PROTECTION CORPORATION
.7 P.O.Box 92185 Washington, D.C.20090-2185 SWC-7202-371-8300

(35-REV 6/17) General Assessment Reconciliation (35-REV 6/17)

For the fiscal year ended 9/30/2018

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Member, address, Designated Examining Authority. 1934 Act registration no. and month in which liscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: li any of the information shown on the
15885 FINRA SEP mailing label requires correction, please e-mail
U S BOSTON CAPITAL CORPORATION any corrections to form@sipc.organd so
55 OLD BEDFORDRD indicate on the form filed.
LINCOLN MA 01773-1125

Name and telephone number of person to
contact respecting this form.

Diane Hunt 781-676-594

2. A. General Assessment (item 2e from page 2) $ R 694 14

B. Lesspayment made with SIPC-6 filed (exclude interest) ( 4 , 51 1 , 61

4/30/1 8
Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment) a, 177 BA

E. Interest computed on late payment (see instruction E) for______daysat 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ 4,122.58

G. PAYMENT: Åthe box
Check malled to P.O.Box 0 Funds Wired O

Total (must be same as F above) $ 4,122.58

H. Overpayment carried forward $(

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom.it is executed represent thereby U.S. Boston Capital Corporation
that all information contained herein is true, correct (Name of corporation, Partnership or other organization)and complete.

(Authorized Signature

Dated the |25 day of October , 20 1 8 . President
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the working Copy of this foi
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

C Dates:
Postmarked Received Reviewed

Calculations Documentation ForwardCopy

a Exceptions:

2 Disposition of exceptions:

1



AND GENERAL ASSESSMENT
Amounts for the fiscal period
beginning 10/1/2017
and ending 9130/2018

Eliminate centsitem No.
23. Tolal revenue (FOCUSLine12/Parl ilA Line 9.Code4030) $ 9 r 808r 051

2b. Additions:

(1) Total revenues from the securities business of subsidiaries (except foreign subsidiariesi and
predecessors not included above.

(2) Nel loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from managementof or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration leesand legal fees deducted in determining net
profit frommanagementof or participation in underwriting or distribution of securities.

(7) Nel loss from securilies in investment accounts. do,567

Total additions 9 ,84 A,61 A

2c. Deductions:

(1) Revenuesfrom the distribution of shares of a registered open endinvestmentcompany or unit
investmenttrust, from the sale of variableannuitles, fromthe businessof insurance,from investment

advisoryservicesrendered to re steerceudinvestmentcompanies or insurance companyseparate 4, 092, 490accounts,andfrom Iransact ty futures products.

(2) Revenuesfromcommodity transactions.

(3) Commissions, floorbrokerage and clearance paidto other SIPC members in connection with
securities transactions.

(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5) Nel gain fromsecuritiesin investmentaccounis.

(6) 100% of commissionsandmarkupsearned from transactionsin (i) certificatesof depositand
(ii) Treasury bills, bankers acceptancesorcommercial paper that mature nine months or less
fromissuancedate.

(7) Direct expenses of printing adverlising and legal fees incurred in connection with other revenue
related to the securitiesbusiness(revenuedefinedby Section16(9)(L) of the Act).

(8) Other revenuenot relatedeither directly or indirectly to the securitiesbusiness.
(See Instruction C):

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total interestanddividend expense(FOCUSLine22/PART llA Line13,
Code4075 plus line 2b(4) above) but not in excess
of total interest anddividend income. $

(ii) 40% of margininterest earnedoncustomerssecurities
accounts(40% of FOCUSline 5, Code3960). $

Enter the greaterof line (i) or (ii)

Totaldeductions 4 .097 . 440

2d.SIPCNetOperatingRevenues * C TCF 1 %

le. General Assessment@ .0015 t 8 - 6 3 4 1 9

(to page1, line2.A.)
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